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7KH�+RQRUDEOH�0LFKDHO�0��5H\QD
&KDLUPDQ�RI�WKH�%RDUG�DQG
��&KLHI�([HFXWLYH�2IILFHU
)DUP�&UHGLW�$GPLQLVWUDWLRQ
0F/HDQ��9LUJLQLD

'HDU�0U��5H\QD�

7KLV� UHSUHVHQWV� WKH� 2IILFH� RI� ,QVSHFWRU� *HQHUDO¶V� �2,*�� ILQDO� UHSRUW� RQ� WKH� <HDU� ����� �<�N�
UHYLHZ���2XU�ZRUN�RQ�WKLV�SURMHFW�VSDQQHG�D�SHULRG�FRYHULQJ�ILVFDO�\HDUV�����������DQG�LQYROYHG
UHYLHZLQJ� WKH� )DUP� &UHGLW� $GPLQLVWUDWLRQ� �)&$� RU� $JHQF\�� LQWHUQDO� SUHSDUDWLRQV� IRU� WKH
PLOOHQLXP�FKDQJH�DV�ZHOO�RXU�$JHQF\¶V�RYHUVLJKW�RI�WKH�)DUP�&UHGLW�6\VWHP¶V��)&6�RU�6\VWHP�
<�N�HIIRUWV�� � )&$�6HQLRU�([DPLQHU�5\DQ�6FKXPDFKHU� FRPSOHWHG� WKH� UHYLHZ�RI� WKH�$JHQF\¶V
LQWHUQDO�HIIRUWV�ZKLOH�3URJUDP�$QDO\VW�'DYLG�/HZDQGURZVNL�HYDOXDWHG�WKH�UHJXODWRU\�RYHUVLJKW
RI�)&6�HIIRUWV���2YHU�WKH�FRXUVH�RI�WKH�UHYLHZ��ZH�VKDUHG�RXU�REVHUYDWLRQV�ZLWK�WKH�UHVSRQVLEOH
$JHQF\�PDQDJHPHQW�DV�ZH�FRPSOHWHG�WKH�ZRUN���:H�GLVFXVVHG�LQWHUQDO�LVVXHV�ZLWK�OLQH�VWDII��WKH
'LUHFWRU�RI�2IILFH�RI�5HVRXUFHV�0DQDJHPHQW��DQG�&KLHI�,QIRUPDWLRQ�2IILFHU���:H�DOVR�GLVFXVVHG
H[WHUQDO� HIIRUWV�ZLWK�2IILFH� RI� ([DPLQDWLRQ�PDQDJHPHQW�� � ,Q� DGGLWLRQ��ZH� FRQVXOWHG�ZLWK� WKH
8QLWHG�6WDWHG�*HQHUDO�$FFRXQWLQJ�2IILFH��*$2��DQG�SURYLGHG�*$2�VWDII�ZLWK�LQIRUPDWLRQ�DQG
GRFXPHQWV�DV�UHTXHVWHG�

$XGLW�2EMHFWLYHV

7KH�DXGLW�SODQ�DGRSWHG�LQ�6HSWHPEHU������VHW�XS�WKH�IROORZLQJ�REMHFWLYHV�

�� (YDOXDWH�WKH�$JHQF\¶V�HIIRUWV�WR�HQVXUH�WKH�<�N�SURMHFW� LV� LPSOHPHQWHG�FRQVLVWHQW�ZLWK�WKH
%RDUG�DSSURYHG�SODQ� WR�KHOS�HQVXUH� WKH�FRQWLQXHG�HIIHFWLYH�RSHUDWLRQ�RI� WKH�$JHQF\� LQ� WKH
QH[W�PLOOHQLXP��7KH�TXDOLW\�RI�PDQDJHPHQW�SUDFWLFHV�HPSOR\HG�LQ�WKH�SURMHFW�ZLOO�EH�WHVWHG
DV�SDUW�RI�WKLV�REMHFWLYH�
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�� )LQG� RXW� LI� WKH� $JHQF\¶V� <�N� HIIRUWV� FRQIRUP� WR� H[LVWLQJ� UHJXODWRU\� DQG� JRYHUQPHQWDO
JXLGDQFH�DQG�LGHQWLI\�ZKHWKHU�WKH�SURMHFW�KDV�DGGUHVVHG�PDWHULDO�<�N�ULVNV���7KLV�REMHFWLYH
LQFOXGHV�HYDOXDWLQJ�WKH�DGHTXDF\�DQG�DFFXUDF\�RI�UHSRUWLQJ�WR�WKH�)&$�%RDUG�DQG�H[WHUQDO
SDUWLHV�

�� (YDOXDWH�WKH�$JHQF\¶V�HIIRUWV� WR�LGHQWLI\�WKH�<�N�UHDGLQHVV�RI�)&6�LQVWLWXWLRQV�DQG�SURPSW
FRUUHFWLYH�PHDVXUHV�ZKHQ�QHFHVVDU\�

&RPPHQWV� DUH� SURYLGHG� EHORZ� RQ� ILUVW� DQG� VHFRQG� DXGLW� REMHFWLYHV� LQ� WKH� ³,QWHUQDO� 3URMHFW
(IIRUWV´� VHFWLRQ�DQG� WKH� WKLUG�REMHFWLYH� LV� DGGUHVVHG� LQ� WKH� ³5HJXODWRU\�2YHUVLJKW�RI� WKH�)&6
<HDU������5HDGLQHVV´�VHFWLRQ�
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7KH� $JHQF\� ZDV� DGHTXDWHO\� SUHSDUHG� IRU� WKH� <�N� FKDOOHQJHV� DV� VKRZQ� E\� WKH� DEVHQFH� RI
RSHUDWLRQDO�GLVUXSWLRQV�ERWK�WKURXJK�WKH�<�N�ZHHNHQG�DQG�WKURXJK�WKH�)HEUXDU\����OHDS�\HDU�
2XU� DXGLW�ZRUN� UHVXOWHG� LQ�ZULWWHQ� DQG� RUDO� IHHGEDFN� WR� SURMHFW� OHDGHUV� WKDW� ZDV� LQWHQGHG� WR
DFKLHYH� FRQIRUPDQFH� ZLWK� DSSOLFDEOH� JRYHUQPHQWDO� VWDQGDUGV� DQG� FULWHULD� DQG� ZH� EHOLHYH
FRQWULEXWHG� WR� WKH� RYHUDOO� HIIHFWLYHQHVV� RI� WKH�$JHQF\¶V�<�N� HIIRUWV�� � 7KH�$JHQF\� VXEPLWWHG
VXIILFLHQW�SURMHFW�LQIRUPDWLRQ�WR�WKH�)&$�%RDUG���7KH�$JHQF\�DOVR�SUHVHQWHG�UHSRUWV��DV�QHHGHG�
WR� WKH�8QLWHG�6WDWHV�6HQDWH¶V�&RPPLWWHH�RQ�$JULFXOWXUH��1XWULWLRQ�DQG�)RUHVWU\�� WKH�2IILFH�RI
0DQDJHPHQW�DQG�%XGJHW��20%���DQG�UHVSRQGHG�WR�TXHULHV�IURP�WKH�*$2���:H�GHWHUPLQHG�WKH
$JHQF\¶V�SURMHFW�UHSRUWLQJ�ZDV�VXIILFLHQW�DQG�PDWHULDOO\�DFFXUDWH�

2XU�DXGLW�ZRUN�FUHDWHG�D�QXPEHU�RI�UHFRPPHQGDWLRQV�FRYHULQJ�HDFK�PDLQ�DVSHFW�RI�WKH�SURMHFW
�SURMHFW�PDQDJHPHQW��SODQQLQJ�� WHVWLQJ��DQG�FRQWLQJHQF\�SODQQLQJ��� �0DQDJHPHQW�VDWLVIDFWRULO\
DGGUHVVHG� WKHVH� LWHPV�� � ,Q� SDUWLFXODU�� D� VLJQLILFDQW� HIIRUW� ZDV� PDGH� LQ� WKH� IRXUWK� TXDUWHU� RI
FDOHQGDU� ����� WR� HQVXUH� WKH�$JHQF\¶V� DELOLW\� WR� UHVXPH� RSHUDWLRQV� LQ� WKH� HYHQW� RI� D� GLVDVWHU�
LQFOXGLQJ� DQ\� <�N�UHODWHG� HYHQWV�� � :KLOH� WKH� SODQ� GLG� QRW� QHHG� WR� EH� LQYRNHG�� ZH� EHOLHYH
GHYHORSLQJ� WKH� &RQWLQXLW\� RI� 2SHUDWLRQV� 3ODQ� �&223�� DQG� DWWHQGDQW� GRFXPHQWV� ZDV� D� ZLVH
LQYHVWPHQW� RI� UHVRXUFHV� WKDW� VKRXOG� VHUYH� WKH�$JHQF\�ZHOO� VKRXOG� DQ� HPHUJHQF\� RFFXU� LQ� WKH
IXWXUH�� �:KLOH� LW� LV� SRVVLEOH� WKDW� VRPH� LVRODWHG� <�N� SUREOHPV� FRXOG� VWLOO� RFFXU�� PDQDJHPHQW
VKRXOG�EH�DEOH�WR�KDQGOH�WKHVH�HYHQWV�LQ�WKH�QRUPDO�FRXUVH�RI�EXVLQHVV�
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7KH� )&$� SURYLGHG� HIIHFWLYH� VXSHUYLVLRQ� RI� )&6� LQVWLWXWLRQV� DQG� WKH� -DQXDU\� ��� ����� DQG
)HEUXDU\����������GDWHV�SDVVHG�XQHYHQWIXOO\�LQ�DOO�)&6�LQVWLWXWLRQV���7KLV�HIIHFWLYH�VXSHUYLVLRQ
LQFOXGHG� H[WHQVLYH� JXLGDQFH� WR� WKH� 6\VWHP� GHVFULELQJ� )&$¶V� H[SHFWDWLRQV� RI� LQVWLWXWLRQV� LQ
SUHSDULQJ� IRU� WKH� PLOOHQLXP� FKDQJH�� FRXSOHG� ZLWK� D� G\QDPLF� PRQLWRULQJ� SURJUDP� WKDW
FRQWLQXRXVO\�HQIRUFHG�DGKHUHQFH�WR�WKDW�JXLGDQFH���7KH�VWDWXV�RI�)&6�LQVWLWXWLRQV¶�DGKHUHQFH�WR
$JHQF\�JXLGDQFH�ZDV�UHJXODUO\�UHSRUWHG�WR�WKH�)&$�%RDUG�
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:H� SURYLGHG� YHUEDO� DQG� ZULWWHQ� FRPPHQWV� WR� WKH� $JHQF\� WKURXJKRXW� WKH� DXGLW� RQ� ZD\V� WR
LPSURYH� WKHLU� VXSHUYLVLRQ� RI� )&6� LQVWLWXWLRQV¶� <�N� HIIRUWV� DQG� ZH� EHOLHYH� WKHVH� FRPPHQWV
VWUHQJWKHQHG�WKH�$JHQF\¶V�VXSHUYLVLRQ�RI�WKLV�DUHD�

,I�\RX�KDYH�DQ\�TXHVWLRQV�RU�FRPPHQWV�DERXW�WKLV�LQIRUPDWLRQ��SOHDVH�OHW�PH�NQRZ�
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